Day 1

· Session 1 – Introduction

Introduction to the programme and programme overview

Major regional regulatory structures, including regulators/exchanges

· International (European and American approaches)

· Local CMB/ISE/TSPAKB 

(a) Turkish capital market regulatory system- structure of Capital Markets Board of Turkey

(b) Overview of Capital Markets Board of Turkey Regulations and CMB Communiqués

(c) Turkish Capital Market Applications for European Union Adaptation Process

(d) Relationship between Capital Markets Board of Turkey and Istanbul Stock Exchange 

Overview

· Capital Markets

· Regulation of public offerings

· Regulation of publicly-held companies

· Regulation of trading in securities

· Session 2 – Instruments 1

Debt/bonds

· Nature, pricing, and use

· Government v corporate debt

· Liquidity and macro policy

Equity

· Risk, return, speculation and hedging, portfolios

· Information

· Session 3 – Instruments 2 (Derivatives)

Nature, characteristics, and use

Forwards/futures

Options

Swaps

Hedging, complexity and regulatory considerations (e.g., suitability)

Day 2

· Session 4 – Other Instruments

Funds (e.g., ETF)

Securitised/structured products 

Exotics (e.g., credit risk products)

Issues and problems – Lack of explicit underlying instruments

· Session 5 – Financial Markets

Types and structures

Information and price discovery

Transactions costs

Wholesale and retail aspects

· Session 6 – Market Simulation

Market making, transparency and price discovery

Live simulation in a dealing environment 

Day 3

· Session 7 – Regulation

Regulation, its goals, uses, and limitations

Regulations and their importance

Critical regulation and compliance issues on the retail side

Regulation and cross-border transactions

· Session 8 – Issues in Market Regulation

Trade transparency – the debate and the need to protect investors

Market fragmentation and consolidation

· Session 9 – Investor Protection

Case study

Day 4

· Session 10 – Major compliance issues and challenges for firms

Client acceptance and money laundering

Conduct of business, sales practice and customer complaints

Regulatory and compliance issues related to marketing, offerings, and allocations of new issues

Conflicts of interest

Insider trading

Market abuse

Brokerage operations – critical function and the roles of business, supervisory and compliance staff

· Session 11 – Dispute resolution

Major issues for cross-border business and transactions involving European and American markets

Resolution of securities disputes

· Session 12

Local issues and regulatory structure 

Local/regional challenges and issues 

(ISE-Audit&Control, MASAK, CMB of Turkey)

(a)  Challenges and CMB applications about market abuse, insider trading, money laundering, investor protection in Turkey

(b) 4208 Anti money laundering law 

Day 5

· Session 13

      Interactive panel discussion and exercises 

Special local considerations and trends, discussion of selected countries – to be taught by Turkish Derivatives Exchange 

· Session 14 – Risk Management

Overview of risk management

Internal controls

Risk management tools

Value at Risk (VaR)

Alternatives

Models and validation

Credit risk

Market risk

Capital and liquidity risk

· Session 15

Course Evaluation and Assessment Exercise

